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Message Text 

UNCLASSIFIED 

PAGE 01 SAN SA 02242 132009Z 
ACTION ARA-10 

INFO OCT-01 EUR- 12 10-13 ISO-OO AGR-10 AID-05 CIAE-00 
COME-OO EB-07 FRB-01 INR-07 NSAE-00 USIA-15 
TRSE-00 XMB-04 OPIC-06 SP-02 LAB-04 EPG-02 SIL-01 
OMB-01 NSC-05 SS-15 STR-04 CEA-01 PA-02 PRS-01 
ARAE-00 L-03 H-02 /134W 

13203 1Z 108916/45 

P R 131910Z MAY 77 
FM AMEMBASSY SAN SALVADOR 
TO SECSTATE WASHDC PRIORITY 4297 
INFO AMEMBASSY BELIZE 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
US MISSION GENEVA 134 
AMEMBASSY GUATEMALA 
AMEMBASSY LONDON 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMCONSUL RIO DE JANEIRO 
AMEMBASSY SAN JOSE 
AMCONSUL SAO PAULO 
AMEMBASSY TEGUCIGALPA 

UNCLAS SAN SALVADOR 2242 

E.O. 11652: N/A 
TAGS: ECON, XK, ES 

SUBJECT: CENTRAL MILD COFFEE OFFICIALS CONSULT 

1 . PRESS REPORTS MAY 13 THAT REPRESENTATIVES OF CENTRAL MILD 
COFFEE PRODUCER ARE MEETING IN SAN SALVADOR TO CONSIDER CURRENT 
WORLD COFFEE MARKET SITUATION. OFFICIALS FROM COLOMBIA, COSTA 
RICA, AND HONDURAS REPORTEDLY HAVE ARRIVED AND REPRESENTATIVE OF 
MEXICO EXPECTED. PERSONS REPORTED ATTENDING ARE GILBERTO 
ARANGO LONDONO, PRESIDENT OF COLOMBIAN COFFEE EXPORTERS 
ASSOCIATION, AND JUAN J. KATAN OF HONDURAS. DR. RICARDO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SAN SA 02242 132009Z 

FALLA CACERES, DIRECTOR OF SALVADORAN COFFEE COMPANY, AND 
RAFAEL ISI DORO NIETO, PRESIDENT OF SAME, ARE PARTICIPATING 
FOR EL SALVADOR. 

2. LONDONO TOLD PRESS THAT PURPOSE OF MEETING WAS TO 
ANALYZE CURRENT SITUATION OF MARKET, WHICH IS CURRENTLY 
CHARACTERIZED BY SEVERE SCARCITY, PARTICULARLY FOR IMMEDIATE 
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DELIVERY, A SITUATION WHICH LIKELY TO PERSIST FOR NEXT TWO 
YEARS. MEETING, HE SAID, WOULD ALLOW CENTRAL MILD PRODUCERS 
TO EXCHANGE ACCURATE INFO ON THEIR RESPECTIVE POSITIONS. 
HONDURAN DELEGATE QUERIED ON ACCURACY OF REPORT THAT 
HONDURAS HAD WITHDRAWN FROM THE MARKET IN VIEW OF DROP IN 
PRICE, SAID THAT PRIVATE EXPORTERS HAD ANNOUNCED THEIR 
WITHDRAWAL FROM MAKRET BUT THAT GOH HAD NOT YET MADE 
OFFICIAL ANNOUNCEMENT. GOH IS, OF COURSE, INTERESTED IN 
MAXIMIZING FOREIGN EXCHANGE EARNINGS FROM COFFEE. MARKET, 
HE SAID, IS CHARACTERIZED BY SCARCITY AND HE BELIEVES 
CURRENT DIP IN PRICES IS TEMPORARY. 

T 

3. FURTHER INFO ON MEETING WILL BE REPORTED AS 
DEVELOPED. 

LOZANO 


UNCLASSIFIED 


NNN 
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